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REGARDING THE DEVELOPMENT OF 
STATE FINANCES DURING WAR-TIME 


By SAKARI TUOMIOJA, Minister of Finance. 


2. characteristic conspicuous for the public finances of Finland dur- 

ing war-time has been the substantial increase in expenditure, primarily, . 
expenditure for the defence. From barely 5 milliards in 1938 the actual vy 
total expenditure of the State advanced in 1944 to abt. 35 milliard marks. 2006 Same aie. 5 
The increase is thus approximately sevenfold. During the same period Pe San > 
the expenditure of the defence institution advanced from abt. 1.2 milliard oe ge AL 
to abt. 24 milliard marks or nearly twentyfold. Despite the considerably mks. 
sharpened taxation, occurring principally at the commencement of 1942, 

and in spite of a morte effective utilization of the other income sources of 

the State, one did not succeed in covering the expenditure thus increased 

by means of the ordinary income or income comparable to it. While State 

expenditure was prior to the war generally completely covered by the ordinary 

income, in 1940 only 34% of the actual expenditure could be defrayed by it. 

The corresponding percentage for 1941 was 52, for 1942 63, for 1943 65 and 

for 1944 61%. In order to balance the arisen deficits in the budget it became 5, ...ssed expend- 


necessary not only to make use of credits in the free market but even to ire could not be 











balanced by 
borrow from the central bank — in the beginning of the war to an extremely "yt sosme 
considerable extent, but year by year less and less. The amount of the actual 
State expenditure and the share of the different methods of financing it are 
to be observed from the below tables. 
Actual expenditure of the state; mill. mks. 
Yy Defence Civilian Total 
_ expenditure expenditure expenditure 
1938 I 235 3 724 4.959 (1940-".1944) total 
1939 2 689 4017 6 706 tate expenditure 
1940 12 301 5 228 17 §29 amounted to 130.4 
1941 13 806 7 104 20 910 a Sas 
1942 19 227 5 933 25 160 diture 89.1. mil- 
1943 19 842 II 735 31 577 lierd mks. 
1944 23 926 II 374 35 300 *) 




















1) Approx. figure. 
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The shares of the different methods of financinginthe balancing 
of the State’s actual expenditure 








During war-time 








(1940—1944) or- Ordinary income & Increase of central : 

dinary income & income comparable to it bank’s credit Increase of other credit 

shite to te bas oe ia % of ex- % of ex- % of ex- 

alled 74.8 mil- mill. mks 0 4 mill. mks . mill. mks : 

me ao penditure penditure penditure 

dit -agh central 

bank has increas-| 10938 5 040 101.6 a — —81 —1.6 

ed by 16.9 and 

din tome = 4 483 66.9 574 8.6 1 649 24.5 

by 38.7 milliard| 1940 5 966 34.0 4 866 27.8 6 697 38.2 

marks. 1941 10 870 $2.0 § 223 25.0 4818 23.0 

1942 15 967 63.5 3 887 15.4 5 306 21.1 
1943 20 443 64.7 1 374 44 9 7607) 50.9 
1944 21 571 61.1 1 604 4-5 12 125+) $4.4 





























The most important share of the State’s ordinary income has consisted 
‘ ae of taxes. They increased from 3,750 million in 1938 to 15,734 mill. mks 
To! to, ‘ ‘. > * ° e 
1944 direct taxes in 1944. During war-time particular stress was laid on the direct taxes their 


have increased , 3 m ones m ° e 

from abt. 1.2 to yield increasing from abt. 1,150 million in 1938 to 8,767 mill. mks in 1944, 
abt. 8.8 milliar : ? , : ne 

mks; indirect Of abt. 7.5 times, while the annual increase of income from indirect taxes 
taxes rom t 


2.3 to abt 7 mil- was only approx. treble, or from 2,300 millions to 6,967 mill. mks. 
; The National Debt has advanced from 3,673 mill. mks in 1938 to 67,322 
mill. mks in 1944, of the last-mentioned sum 6,098 mill. mks (1,211 mill. 
mks in 1938) were the foreign debt. Of the inland debt about half, or 29 
milliards (1938 only approx. 57 mill. mks), comprised the short-term debt, 


Dei has edvanced whereof 1755 28 mill. mks at the Bank of Finland, the long-term debt being 
from abt. 3.7 to abt. 32 milliards mks. At the end of 1944 compensation bonds for 5,676 
mks, thereof in- mill. mks and war loan bonds for 6,182 mill. mks were in circulation. The 
abt. 2.5 to abt. development of the National Debt and interest payable thereon are perceiv- 


61.2 miliiards. able from the following table. 


National Debt at the end of the years 1938—1944 as well as 
interest payable thereon during the same years 




















National Debt’s Interest Payable 
Year amount in 7 
; , % % of actual 
mill. mks mill. mks - of debts expenditure 
1938 3 371 176 5.2 3.4 
1939 5 594 180 3.2 2.7 
1940 17 157 - 558 3.3 3.2 
1941 27 197 742 2.7 3.5 
1942 36 563 925 2.5 3.7 
1943 51 622 I 743 3.4 5-5 
1944 67 322 2 200%) 3.3 6.2 

















1) Figures do not include the compensation loan. *) Approx. value. 
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The figures stated above show that the enormous war expenditure has 
been borne nearly exclusively by the increased taxes, along with other ordinary 
income, as well as by means of loans. The retrenchment in expenditure, 
other than that important to the financing of the war, that has taken place 
in some measure as also the utilization of the liquid means of the conjuncture 
fund (abt. 800 mill. mks), which mainly occurred already during the winter 
war, as well as the likewise in extent rather inconsiderable disposing of State 
property (the sale of the shares of Enso-Gutzeit O/Y), have been of quite 
secondary importance for the balancing of the budget. 
Among the most important aims of the war-time financial policy has One has | endea- 


to cover 


been that of covering State expenditure in such a manner that the economical Stte expenditure 
in such a manner 


burden of the war is subdivided among the citizens as justly as possible, that the burden 


In regard to State expenditure one should in this respect observe the alter- divided — . 
ation, alluded to above, that has occurred in the relation existing between * possible. 
direct and indirect taxes. 

The attainment of this goal is closely coupled to the question of the 
maintenance of the money value. From an anti-inflation point of view it 
would have been indespensible that the purchasing power, swamped by the 
State onto the market, could have been either definitely neutralized by the 
aid of taxation or at least bound by long-term loans and thus prevented from 
appearing on the market in the form of a demand. In spite of efforts our 
financial policy has not succeeded in accomplishing this to any adequent 
degree. At times one has been compelled to resort, even to a rather con- 
siderable extent, to borrowings from the Bank of Finland. Likewise, the o,. has not suc- 
State has utilised for its expenditure considerable quantities of such monetary coating by = 


capital »without cover», ensuing from the diminishing of stocks of goods, *i0™ or, los: 


which has mainly streamed to the current accounts of the joint stock banks Pursieey’s Pours 
and in that way, in the shape of loans, been of benefit to the State. The social ™"**§,,2” ‘™* 
economical machinery has thus been supplied with a considerable purchas- 
ing power, arisen artificially or otherwise lacking cover in the shape of 
goods, and which the State has not been able to draw in by the aid of tax- 
ation or loans. It must even be established that though the loan activity of 
the State at tained a considerable volume the buying power of the public 
was directly bound by it to an extremely limited extent only, for the bor- 
rowing chiefly occurred through the banks and other financial institutions. 
Therefore, the importance of the war-time loan activity of the State, as 
tegards the money value policy, should not be overrated. 
Finally, there is yet reason to draw attention to the fact that by means 
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CEN. 
@ 3 
as _ of financial measures only a rather insignificant share of the war economy 
fica sh share th : burden could be transferred to the coming yeats. To what extent the war- 
burden could "be time financial policy has lead to the consumption of capital is a question 

future. that cannot be cleared up in this connection. On the other hand it can be 
established that access to foreign loans remained comparatively small, how 
valuable the credits obtained, in the foremost place those from Sweden and 
the United States, may not have been from the poine of view of public pro- 
vision and of the money value policy. 
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OUR WAR REPARATIONS & THEIR 
FULFILMENT 


By LAURI KIVINEN, 
Chairman of the War Reparation Industry’s Delegation (»Soteva»). 


A: known, the war reparations payable by Finland, according to the War reparations 
to be paid dur- 

Armistice Treaty of September 19th, 1944, amount to 300 millioning 6 ‘years in 

U. S. dollars. They are to be paid in goods, according to the special agree- £300 mill’ dot. 

ment of December 17th, 1944 referring to the fulfilment of war reparation 1938 ae ie 

engagements, and their prices are fixed on the basis of the 1938 level, but, “a “ee 

however, in such a manner that the prices of some goods are increased by 

10 and those of others by 15%. It is difficult to lay down exactly what 

these 300 mill. dollars really signify to us now, for the mutual relations of 

currencies, the money value and the purchasing power have become so unst- 

able during the war. One ought to obtain a clearer conception of the size 

of the amount by comparing it to a number of pre-war production values. 

According to the dollar exchange of 1938 the total amount of the war re- 

parations is 2% times so large as the value of the annual yield of our agri- 

culture. On the other hand each annual instalment of it, i.e. 50 mill. dollars, 

nearly corresponds to the exact value of the 1938 production of Finland’s 

engineering and shipbuilding industries. When such a gigantic task, without 

any retribution whatsoever, lies before us it not only means that one will 

be compelled in a number of industrial branches to muster all one’s strength 

to the utmost for its fulfilment, but even and foremost that the whole nation 

must put forth all its vigour in order to set economical life into full swing Total amount of 


arations 


and as soon as possible bring production activity onto a higher level. corresponds to 2¥/, 


times pre-war va- 


The war reparation product amounts are subdivided among the different uo at Sopteinnnl 
kinds of goods as follows: the completed (used) vessels’ share is 14 mill. of engineering 2 
dollars, ie. hardly 5%; that of cable products 25 mill. dollars or close dustriesto6 times. 
on 8%; the share of the woodworking industry’s products 100 mill. dollars, 
corresponding to over 33%; that of engineering products 101 mill. dollars 
corresponding to close on 33% and the share of new ships abt. 60 mill. 
dollars or 20%. 

During the first reparation year, which commenced on September 19th, 


1944, all ships to be ceded from our present merchant service should be 
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delivered. During the first and second reparation years comparatively more 
The 300 mill. dol- 


lar war reparation woodworking products are to be delivered than during later years namely: 
consis : 


puting wae. during the first year to a value of abt. 23 mill. dollars, during the second 


mill ig for abt. 20 mill. dollars and thereafter for abt. 14 mill. dollars annually. The 


ing do. 100 mi 


new shipe abt. 66 ) share of the metal industry products — herein included the engineering pro- 
miul., 0! 0 


= an eae ducts — increases correspondingly during later years. Machinery, appar- 
uc mi . 
dollars.  atus and new ships as well as copper lines and cables are to be delivered 


during the first year for approx. 13 mill. dollars, during the second for abt. 
30 mill. dollars and thereafter to a value of approx. 36 mill. dollars annually. 


When comparing the apportionment with our industry in its entirety 

the disproportion existing between the metal and woodworking industries, in 

icin tai relation to their export or gross production, strikes the eye. Technical 
claims are made difficulties pile up for the metal industry. It is true that the woodworking 


on our metal in- 


dustry for the ful- industry i is just now wrestling with nearly similar difficulties but, according 
reparations. tO all reason, these should however be ovetcome in the nearest future. 
For the metal industry the situation is much more difficult. 

By reason of this the Delegation of the War Reparation Industry which, 
by virtue of an ordinance of October 13th, 1944, was appointed to administer 
the fulfilment of war reparations, has striven to investigate, with special 
regard to the metal industry, our possibilities of carrying out the war repar- 
ation programme. One has come to the conclusion that the task is possible 
under the following presumptions and provided the following general prin- 
ciples are considered: 

1. Clear and definite technical specifications of all war reparation pro- 
ducts should be at one’s disposal during the first half of 1945, or latest half 

ee before the commencement of deliveries. 

try can fulfil its 2, Raw materials, certain machine parts and finished machines should be 

tain eaeyion procured from abroad; their time of delivery being the quickest possible. 
For the engineering products foreign currency, corresponding to at least 
20 to 25% of the value of the delivery, siould be at one’s disposal. 

3. A number of expansions, for the increase of the engineering industry’s 
capacity as well as for the changing of its character, should absolutely be 
executed. The capacity should especially be increased in the iron foundry 
and steel casting trades. The number of heavy machines as well as a part of 
the special machine tool machinery should be increased. In this connection 
machinery should specially be enlarged in a number of plants that up to now 
have embraced light and semi-heavy industries such as, for instance, the fac- 
tories of the defence. | 
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4. One should particularly refrain from the erection of new plants so that 
their need of labour power and technical personnel may not weaken the 


' delivery possibilities of the already existing works. 


5. When subdividing the war reparation work among different pro- 
ducers one should, in order to expand the production front, try and find 
producers to so large an extent as possible among such firms which, in view 
of their previous production, do not at a first glance seem suitable for the 
war reparation industry. In weak cases the production possibilities of such 
enterprises should be improved. 

6. With a view of equalizing the maximum productions of the following 
yeats one should strive, during the first and second war reparation years, 
to exceed the production quantity fixed in the war reparation programme. 

7. Producers should rationalize their manufacture so that the series pro- 
duction character of the war reparation products may to so large an extent 
as possible increase the gross value of the production. 

8. Producers should energetically strive to execute modern work 
as well as a planning of technical details and of the fixed delivery periods 
so that production may be increased to a more equitable and effective 
loading of the machinery with a consequently decreased idle motion. Above 
all, a punctual execution of war reparation deliveries presupposes a com- 
petent planning of the delivery periods for the work. 

9. In view of the currency difficulties home production should quickly 
and energetically try to develope the manufacture of certain working 
machines, different kinds of workshop materials as well as of special auxiliary 
machinery. 

With special regard to our shipbuilding industry all our shipyards should 
increase their capacity as well as personnel. According to present plans only 
one new yard is necessary, namely for the building of the wooden vessels 
included in the war reparation programme. 


According to the War Reparation Agreement of December 17th, 1944 
delivery periods are fixed very strictly. Force majeure is not accepted and , cording to the 
for delayed deliveries conventional fines of 5% are to be paid for each Ws, Reparition 


Agreement deliv- 
month of delay; either in the form of the goods in question or in some other £7, Periods are 


very strict- 
product agreed upon. Up to now some delays have occurred, primarily ¥, aay 
in regard to the deliveries of copper cables, as a result of Outokumpu O/Y’s * fi! them up 
extraction of copper having been suspended due to the removal of the works 
from Imatta to Harjavalta. Delays have even taken place due to required 


specifications and machine drawings not being ready in time. Difficulties 
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Before the end of 
May abt. 30 mill. 
dollars of the war 


has Soviet Russia, as wat repatations, for altogether 14.7 mill. dollars and pro- 


reparation 
been paid. 
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have also been encountered in the procuring of necessary foreign taw ma- 
terials, principally because sufficient currency has not been at hand for pur- 
chases in Sweden. As regards ready machines and plants ordered from Sweden, 
which are not manufactured in Finland, considerable trouble has been 
caused by the present strike in the metal trade in Sweden, which has been 
going on for the last three months. 

Though some deliveries of metal industry products have shown a 
deficit, owing to the afore-mentioned causes, a nearly corresponding surplus 
has however been attained in the delivery of the other categories in the same 
line; woodworking products have been delivered at a considerably quicker 
pace than that stipulated in the War Reparation Agreement. 


Up to the middle of the present month of May articles of consumption, 
to which the Russians even count cable products, have been delivered to 


duction requisites for 10.4 mill. or goods totalling 25.1 mill. dollars. Besides, 
it is to be noted that in January old ships to the value of 5 mill. dollars 
were undelivered, or not approved of at the reception examination, and that 
these vessels, respectively the new ones contracted in their stead, will be 
delivered in May. 
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A GLANCE AT THE FIRST QUARTER 


I: the preceding survey it was stressed how towards the end of last year, 


after a receding economical activity had made itself felt during the first . ical activ. 
months following the Armistice, a commencing adaption to new conditions *Y bes still in 
began to be perceptible, accompanied by an increasing tendency in commet- 
cial activity. The last referred to development has continued even during 
the present year. 
The not inconsiderable advance in the production of goods and imports, 
which is to be noted for the first quarter of the year, does not however 
imply that the quantity of utility goods, available for domestic consumption, »,,, 4:, ,oportion 
should have increased. Through the fact that the fulfilment of war rep- between supply & 
atation deliveries calls for such a considerable share of the supply of goods, sumption | goods 
the earlier prevailing large disproportion between the supply and demand fm ee ity 
of consumption goods has namely not diminished on the contrary, if anything, f money value. 
it has increased. It has shown itself to be more and more difficult to main- 
tain the price stoppage, at the same time as the need of an increase in wages 
made itself, more and more felt. To be able to keep the money value 
stable, so long as these conditions prevail, has become a first-rate problem. 
Naturally, it is not to be expected that within the course of a couple of 
quarters, while a heavy compensation of war damages must be produced, an 
one should have had time to efface to any greater extent the traces of several geste ee to 0 
years of destructive war and that the part of the production apparatus that anak Gat yen ba 
has been lost through the war could be renewed to any nameworthy degree. not  iemek 
But with time even these problems will be solved, for already the circum- 
stance that at present the size of the industrial production only represents 
abt. 60% of its pre-war level points to the fact that considerable reserves 


of economical effectivity are still at hand for mobilization. 


INDUSTRY. The expansion in the extent of industrial production that 
could be recorded for the last month of 1944, after the considerable decline 
that occurred in September—October last year, has continued even during 
the first quarter of the present year. 
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Index of home market industries, value of production; 
level in 1935 = 100 
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Index of exporting industries, volume of production; 
level in 1935 = 100 
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Index of prices forindustrial shares; level in 1935 = 100 
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Total deposits of Joint Stock banks per 31st December 
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Credits granted by the Joint Stock banks per 31st December 
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The diagram indi- 
cates the amount 
of capital requir- 
ed at various 
dates for complet- 
ing buildin 

begun in Helsinki 











Industrial _pro- 

duction has in- 

creased once 

more; the volume 

according to cal- 

culation by abt. 
10%: 


Since foregoing 
quarter the out- 
put value has 
somewhat de- 
creasedin the me- 
tal & machinery 
industries, while 
in other branches 
of the home mark- 
et industry an in- 
crease has been 
recorded. 


Index of industrial production; level in 1935 = 100 


Quarter Value of home market industry Volume of exporting industry 
1939 1941 1942 1943 1944 1945 1939 1941 1942 1943 1944 1945 
I 16t 212 203 233 266 234 114 4§ 37 49 48 40 
II 1§7 172 192 204 ait 102 46 39 50 649 
Ill 163 176 189 119 233 98 30 47045 32 
IV 149 173 183 200 205 56 330 4448 34 
I—IV 1y8 182 189 208 225 ; 93 39 +43 48 40 


The recovery has been remarkably large. The production volume of 
the whole industry during the last quarter is estimated as having been abt. 
63% of the level of the »normal year» 1935 against abt. 56% for the last 
quarter of 1944, thus an increase of close on 10%. By this, the production 
volume has however not yet attained the same height as, for instance, a year 
before. The reorganisation of the war industry for peace-time production 
does not occur in a ttice. One of the most difficult problems is the pro- 
curing of raw materials. The foreign supply is hampered partly through 
lack of goods but perhaps still more because of payment and transport diffi- 
culties, while the procuring of domestic raw materials, above all things the 
satisfying of the need of timber of the important woodworking industry, 
demands time due to technical reasons of production. 


Indexofthevalueofhomemarketindustries; level in 1935 = 100 
Quarter Metal gocds, Textile Foodstuffs Building 
machinery goods and luxuries materials 
1942 1943 19441945 19421943 19441945 19421943 19441945 1942 1943 1944 1945 
I 230 284 372 274 135 187 248 240 265 277 257 226 154 195 216 272 


II 253 319 295 106 157 I91 223 192 203 142 150 175 
Ill 258 274 339 85 139 161 263 216 219 161 152 146 
IV 322 307 323 134 202 200 200 199 199 166 224 230 
I-IV 268 297 330 IIj 169 197 241 219 219 1s4 178 186 





Index of home market industries, value of production; 
level in 1935 = 100 






























































Goods for productive * 
Month purposes Goods for consumption All goods 
1942 | 1943 |1944 | 1945 ||1942 |1943 |1944 |1945 1/1942 |1943 |1944 | 1945 
January 152] 177] 230] 210]] 230] 233] 258] 233]| 192] 204] 244] 221 
February 221| 270] 301] 258]] 211] 250] 261| 269]] 216] 257] 288] 264 
March 229] 246| 271] 238]] 190] 231] 240| 206]] 201] 237] 265] 220 
April 189| 222] 230 149| 190] 191 169] 203] 211 
May 194] 230| 239 164| 189| 205 176] 208] 222 
June 205] 211] 229 201] 195] 187 203] 201] 199 
July 239| 244] 211 193| 203] 220 217| 226] 239 
August 175| 220] 228 144| 181] 237 159] 194| 235 
September 198| 213] 215 195| 160] 192 196] 184] 199 
October 172| 215] 193 161] 154] 197] ° 166] 179| 195 
November 197] 224] 240 184| 181] 221 190] 205] 201 
December 175| 245] 220 220| 199] 222 196| 221] 221 
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yl r According to this index,from which seasonal fluctuations have been 
eliminated, the value of output of the home market industry has increased 
since the preceding year by somewhat over 15%, at the same time as the 
price level of corresponding products has risen by 4% only. The develop- 
ment has however not been a uniform one in the different branches. A de- 
crease is to be. recorded for the metal and machinery industries and it is 
calculated as being abt. 159%. One can assume it as being a temporary one 
caused by the liquidation of the production for war purposes. The fulfilment 
of war reparation deliveries will ere long on the contrary raise the produc- 
tion value of the branches of industry here in question. — All the other 
principal branches of the home market industry show increased production 
figures. For the footwear industry the increase in value from the preceding 
quarter is calculated as having been over 10%, for the foodstuff and luxury 
industries nigh 15%, for the textile and building material industries abt. 
20% and for the leather industry still greater. 


Index of the volume of exporting industry; level in 1935 = 100 


Quarter Sawn timber Paper and pulp products Plywood 
1941 1942 1943 19441945 1941 1942 1943 19441945 1941 1942 1943 1944 1945 
I 41 33 41 39 37 47 38 55 52 38 60 $0 54 59 46 Jprume of output 
II 44 35 47 46 47 4° 47 48 50 46 $5 52 dustry increased 
Ill 28 51 48 36 30 43 36 26 45 44 $5 44 from the preced- 
IV 28 45 45 33 35 41 45 29 43 5t 65 44 “oom,” 
idl 36-40 45 39 49 42 47 37 49 48 57 Jo 


The sawing of timber for the quarter is estimated at being nearly 130,000 
stds as against not fully 90,000 for the foregoing one, but abt. 370,000 stds 
during the first quarter of the »normal year» 1935. Exports increased from 
16,000 stds during the last quarter of 1944 to 27,000 stds during the first 





Index of exporting industries, volume of production; 
level in 1935 = 100 
















































































? + Products of paper and a 
Month Sawn timber pulp industries All goods 
1942 |1943 |1944 | 1945 ||1942 |1943 |1944 | 1945 ||1942 |1943 |1944 |1945 
January 31 | 39 | 38 | 37 |] 42] 5s | sO] 39 |] 38] 48] 47] 40 
February 33 | 41 | 37 | 36 1 37] 55 | 52] 36 1} 36] 49] 48] 38 
‘March 34] 43 | 43 | 38 I] 37 | 56] 54] 39 |] 37] SO] 51] 40 
April 34| 58] 57 39 | 49 | 49 38 | 54] 53 
May 34 | 45 | 45 37 | 53 | 53 37 | 52] 51 
June 37 | 38 | 35 44 | 36] 39 43 | 40| 40 
July 46 | 42] 31 46 | 36] 28 46 | 42 | 31 
August 56 | $2] 37 44] 35 | 28 49 | 45 | 33 
September 55 | 52] 41 41 | 39 | 23 47 | 48 | 32 
October 58 | 56] 40 39 | 41 | 20 48 | $0 | 32 
| November qt tT 47 1 32 42 | 46] 28 43 | 49 | 32 
)) 6 December 40 | 36 | 30 41 | 48 | 39 42 | 46 | 38 
i 
| 33 





Building _oper- 

ations have be- 

come once more 
livelier. 


The diagram il- 
’ lustrates the 
course of the 
balance of trade 
in 12-month aver- 
ages. The line of 
dashes refers to 
exports, the con- 
tinuous line to 
imports, the spar- 
sely shaded sur- 
face to the surplus 
of ex . the 
shaded one to the 
surplus ofimports. 
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quarter of this year. — The output of plywood is calculated as having 
increased from 7,000 cub. m. during the last quarter of 1944 to 16,000 
cub. m. during the first quarter of this year, at the same time as exports 
advanced from 16,000 to 17,000 cub. m. 

The output of paper and pulp products has increased perceptibly since 
the last quarter of 1944. Thus, the output of chemical pulp increased from 
6,000 to 26,000 tons, while exports decreased at the same time from 38,000 
to 26,000 tons. The production of mechanical pulp for sale, which was 
discontinued at the end of 1944, amounted to 11,000 tons for the first quarter 
of this year and all of it was exported. In regard to paper the output increased 
from 43,000 to 52,000 tons at the same time as exports rose from 6,000 to 


31,000 tons. 


Building operations have shown a considerably increased liveliness. 


Index illustratin 


& building operations in Helsinki; 
level in 1935 = 100 








Quarter Plans approved Buildings inspected 
Total cubic contents Total cubic contents 
1939 1941 1942 1943 1944 1945 1939 1941 1942 1943 1944 1945 
I 124 140 73 10 10 + 65 200 179 67 30 192 21 
I 289 120 48 88 35 458 190 211 61 31 
iil 334 «8638 7 35 3 74 2 Ir 22 10 
IV 38 «614—Oo16 8 44 103 40 102 21 7 
I—IV 209 82 37 37 «2 138 60 64 28 41 
1900 J. 
1600 | 
1400 || 
1200 JJ 
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Index of the total consumption of cement in Finland; 
level in 1935 = 100 


Quarter 1937 1938 1939 1940 1941 1942 1943 1944 1945 
I 159 154 233 64 280 81 103 109 165 
Il 173 171 237 7E 4154 OO 7 $9 
Ill 141 172 216 109 45 «+98 #=$77. §% 
IV 231 199 127 231 44 I01 88 85 
I—IV zt ms 207 +7 «+%r0o¢ 99 86 Zr 


It is calculated that a total amount of over 500 mill. marks was required 


at the end of the quarter for completing buildings under construction in 
Helsinki. 


FOREIGN TRADE. Trade with other countries has still been con- 
siderably reduced, partly dependent upon the season but mostly due to the lack 
of goods and the special hindrances brought about by the state of war. The 


The turnover has 
once more 

reased, but its 
volume was not 
however _ larger 


first quarter however shows a rise, when compared with the last quarter of t than abt. 20% of 
he 


1944, for the total value of trade has increased from abt. 1,230 to abt. 2,000 
mill. mks. At the same time the surplus of imports was reduced from abt. 
380 mill. mks to abt. 130 million. Thus, even if the rise was a rather con- 
siderable one the turnover was still modest when compared to peace-time 
conditions, i.e. the volume was only about 20% of the turnover of the last 
peace year. 























quarter vo- 
ll of the last 
peace year. 


The diagram il- 
lustrates deposits 
and credits of the 
joint stock banks. 

he line of dashes 
refers to total 
credits, the con- 
tinuous line to 
total deposits, the 
sparsely shaded 
surface to margin 
of credits, the 
closely shaded one 
to margin of de- 

posits. 








The value of im- 
ports was abt. 
30% larger than 
that of preceding 
quarter. 


Cif value of imports in million marks 


Quarter 
IV 1944 
252 


Grain 





rtd 


WTI) 


Other foodstuffs & luxuries 
Metals & Metal goods 
Machines & means of transport 
Mineral fuel ' 
Textil raw materials & textile products 
Chemical raw materials & products 
Other goods 


184 
45 
78 

108 
37 
32 
71 


Quarter 


I 1945 


280 
181 
142 
42 
120 
96 
97 
104 


Imports. ‘The total value of imports increased from 807 mill. during 
the last quarter of 1944 to 1,062 mill. during the first quarter of 1945. Food- 
stuffs and luxuries were imported for 461 mill. mks (as against 436 mill. 


during preceding quarter), raw materials and semi-manufactured products 


for 415 (against 231) mill. mks. Machinery, apparatus and means of trans- 
port were imported for 132 (against 87) mill. mks only and ready consump- 
tion articles for 54 (against 54) mill. mks. 

Of the total imports during the last quarter 83% came from Sweden, 
3% from the Soviet Union and 14% from other countries (customs clearance 
of earlier imported goods). 


Value of exports 
had more than 
doubled since the 


Exports. The total value of exports increased from 424 million during 
the last quarter of 1944 to 934 mill. during the first quarter of 1945. Exports 


preceding quer- Of timber rose from 129 to 259 mill. marks, those of paper, cardboard and 


ter; however 92% 


of exports referred articles thereof from 54 to 286 mill., of chemical pulp and mechanical pulp 


to war damag 
compensation. 


Exports of ore decreased from 80 to 16 mill. mks. 


“from 88 to 218 mill. and of metals and metal goods from 23 to 63 mill. mks. 





Index of home trade, prices of shares and cost of living; 
level in 1935 = 100 

































































Home trade Prices of shares Cost of living 
Month 

1942 |1943 |1944 |1945 ||1942 |1943 |1944 | 1945 ||1942 |1943 |1944 |1945 
January 143| 208| 220] 273]| 220] 256| 244] 218]] 168] 200] 217] 222 
February 178| 231] 251] 299]| 237] 255| 240] 215]] 169] 200] 217] 222 
March 165] 235] 241| 265 |] 267] 258] 249| 260]] 173] 201] 217] 223 
April 152] 212] 203 262] 262] 255] 305 |] 176] 202] 218 
May 178| 218| 242 249| 268] 257 178| 202| 218 
June 204| 188] 182 259] 270] 245 179| 203] 218 
July 205| 192] 164 254| 264] 239 180] 204] 219 
August 175} 191] 201 258| 263] 256 193| 207| 220 
September 179] 211] 161 272] 250] 248 195| 213] 220 
October 167| 207] 168 271| 229] 235 195 | 214| 221 
November 180} 223] 196 252] 210| 202 196] 214| 221 
December 214| 267| 259 245 | 219| 209 197| 215] 221 
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Of the total exports during the last quarter 93% went to the Soviet 
Union and the remaining 79% to Sweden. With the exception of 78 mill. 
mks all exports referred to war damage compensation. 


THE MONEY MARKET. The supply of cash was in general still plen- 
tiful. Thus, deposits of the public in the financial institutions further in- 
creased even though the increase has not been so great as, for instance, 
during the foregoing year. During the last quarter deposits increased alto- ei a ite 
gether by slightly over 1,700 mill. mks to over 46,000 million, while the i hl mn 
increase during the corresponding period last yeat was nigh 2,500 mill. mks. by over 1,700 mil. 
This year’s increase was apportioned as follows: joint stock banks nigh 540 
mill. (as against 1,130 mill. previous year), savings banks abt. 610 mill. 
(against abt. 560), co-op. cash societies 300 mill. (against abt. 350) and postal 
savings bank abt. 170 mill. (against abt. 360). 

If one adds to the joint stock banks’ deposits of the public on deposit 
and current accounts their debts to other home credit institutions one obtains 
during the quarter an increase of the deposits in the joint stock banks of 
abt. 680 mill. marks. At the same time their home credits increased, prin- ; ; 

Deposit in of 

cipally in the form of loans, by abt. 820 mill., wherefore the deposit margin joist rtock banks 
of the joint stock banks was reduced during the quarter by abt. 140 mill. -_ 2" 
mks to abt. 9,500 mill. The total holdings of bonds of the joint stock banks a = 
was reduced during the quarter by abt. 1,130 mill. to abt. 9,840 mill. while 
the cashes wete increased by abt. 680 mill. to 2,050 mill. mks. 

The foreign balance of payments has been still weak. At the beginning 
of the year the total foreign assets of the Bank of Finland, principally on 





Joint Stock banks; 
figures showing the position at the end of each month in million marks 


















































Deposits Surplus of deposits Cash 
Month 

1942 | 1943 | 1944 |1945 ||1942 |1943 | 1944 |1945§ ||1942 |1943 |1944 |1945 
January § {{7 $62] 8 912/11 101/13 407]|3 680/15 767] 6 356/9 Ggol|r 471/1 329|1 796/1 542 
February ||7 707] 9 114|11 292/13 528]14 232/15 904] 6 895|9 676]|1 598|1 335|1 857/1 407 
March 7 920] 9 393/11 689/13 75 5]14 173|6 621] 8 016/9 s07]11 581/2 002/2 624/2 O50 
April 8 022] 9 641/11 980 pee 6 260] 7 605 I 413|I 785|2 109 
May 8 103] 9 778]12 210 4 22116 759] 8 og1 I 170|2 168]2 527 
June 8 307/10 162]12 449 4 436|7 038] 8 903 I $49|1 885|2 383 
July 8 374/10 357|12 612 4 48616 350] 8 908 I 320 1 451|2 120 
August 8 409|10 51812 805 4859/6 800] 9 870 I 756!1 920]|2 663 
September 1/8 448]10 622/12 866 5 37816 758|10 225 1 985|1 784/2 596 
October |/8 451/10 716/13 026 4 806|6 858|10 443 I 275|1 984/2 714 
November |/8 463|10 683|13 024 5 677|6 486|10 887 I 700 1 800]2 572 
December |]/8 597|10 802/13 068 5 6811/6 694) 9 648 1 639 2 532\|1 367 
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clearing account, was abt. 2,740 mill., its debts by foreign correspondents 
abt. 3,430 mill. Hereto is to be added the net foreign debt of the joint stock 
The foreign balan. DANks amounting to abt. 120 mill., whereby the total foreign debt of the 
fe, of Payments Bank of Finland and of the joint stock banks at the beginning of the quarter 
weakened. amounted to 810 mill. mks. At the end of the quarter this sum had increased 
to abt. 990 mill. The balances of the Bank of Finland had been reduced 
to abt. 370 mill. mks, its debts, principally on clearing account, to abt. 1,170 
mill. while the net foreign debt of the joint stock banks had increased to 
abt. 180 million. 

The note circulation further increased during the quarter by nigh 500 
mill. to abt. 16,150 mill. mks. — State bond sales during the quarter totalled 

abt. 1,300 mill. marks. 





PRICES. Prices have still continued to rise. Wholesale prices on the 
home market increased during the quarter by no less than 5%. Imports 
have mostly contributed to the increase their average price level being in- 

Rise in prices has CtCASEd by abt. 10% in round figures, at the same time as the price levels 
still, continued. for the agricultural and industrial products of the home market have risen 
by abt. 4% only. 

As regards the cost of living the price stoppage has been comparatively 
effective if the official index calculations are accepted as price measurets. 
Thus, the cost of living index of the Ministry of Social Welfare has risen 
by abt. 0.7% only and the consumption price index of the Bank of Finland 
by 0.8%. They cannot however be considered as giving the actual cost of 
living correctly. 


HOME TRADE. As stated in the foregoing quarterly survey the extent 
of the commodity trade during the autumn of 1944 was strongly reduced 
but increased towards the end of the year. This development has continued 
during the present year, for the total value of trade during the first quarter 
of 1945 was close 35% larger than during the preceding quarter. At the 
same time the prices of commodities however increased by abt. 5% on an 


average. 
Index of commodity trade; level in 1935 = 100 

iin of ae Quarter 1939 1940 194% 1942 1943 1944 1945 
modity trade is I 146 115 197 162 226 239 280 
— sex 2 I 150 148 178 176 206 210 , 
ite value abt. 35% Il 17I -149°Ss«1§2_s«87_— 199169 
cage than during IV 120 184 153 185 229 204 

ditesiinetniaieall I—IV 146 «10 169 #177 «2214 208 
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THE STOCK EXCHANGE. While in 1944 the prices of shares were 
not affected by the general rise in prices and the average prices for the year 
wete on the contraty somewhat under the levels of 1943 and 1942 a volt 
has taken place this year. Thus, prices of shares increased perceptibly in 
January, dropped somewhat during February but jumped considerably up- 
wards during March and further increased during the following months. All 
the more important shares quoted on the Stock Exchange showed an up- 
ward tendency during the quarter, industrial shares close to 30% on an 
average, shipping and bank shares 6ver 10% on an average and all shares 
25% on an average. iealien 
The tolal turnover of the Helsinki Stock Exchange amounted during gute i 
the quarter to 187 mill. mks against 133 mill. during the preceding quarter bv? Tisen. The 


increase was 25% 


and 112 mill. during the first quarter of 1944. on an average. 


Index for the price of shares; level in 1935 = 100 Change 
1939 1942 1943 1944 1945 1945 1945 during 
Match March March March Jan. Febr. March quarter, % 


Banks shares ae: a. a: as? a eS +12 

Industrial shares 142 320 «6303 +9289 §=—262— 28 = 3.22 +29 

General index 134 267 2j8 249 218 215 260 +25 
39 
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POHJOISMAIDEN YHDYSPANKKI 


AB 


NORDISKA FORENINGSBANKEN 


BALANCE SHEET MARCH 31st 1945 


LIABILITIES Finnish Marks 





EE ee er arr arr $40,000,000: — 
ED hc hinénédces tccaesbadaaks _470,000,0c0: — 
ONE edi vtvesendiceveeetaes o« 10,716,215: O§ 
BE, Wah dea ¥tnb ep ites dems cehetaxen 4,825 ,0§ 3,355: 70 
SNE Hobo. sb bkvnnendsdoaneabes 3,8 58,975,392: 95 
Credit Institutions in Finland .........0005. 655,099,210: 25 
Foreign Corvespemmamts ....0cccescsesseceses 198,917,325: Go 
SE, TD nila nivnaewesseenewkcaebe 192,774,015: 25 
ME NOE. Ski cc cdSeises toe soasoean 440,453,107: 85 
PEE viiieud od cibadiseeane deck Meee tan §7257,665: — 

Fk 11,248,346,587: 65 

ASSETS Finnish Marks 

Cash in hand and with Bank of Finland ...... 781,448,960: 70 
Credit Institutions in Finland .........0000. 2,3 50,000: — 
Farelgn COVAIMEES oo. onc cevtvcceacies 41,154,546: 90 
Bet Lattice Sau bihh He uRcods seeker eee 2,150,500,837: 25 
BOE "REgacdoks indies d+ es 5050440 006564 3,863,148,988: 50 
CP cvn<tctevechaheuecanes anteeen 675,911,560: 15 
Government and other Bonds ........cceceees 2,85 3,662,610: 90 
BT hk se 025 dce cowetedesaais 86,058,826: 10 
a PP Tee eT eee 794,110,257: 15 





Fimk 11,248,346,587: 


65 























The own funds of Pohjoismaiden Yhdys- 
pankki-Nordiska Foéreningsbanken (UNITAS) 
exceed 1,000 mill. mks. 








Own funds in mill. mks of all Joint Stock 

banks and of Unitas as well as the share of 

Unitas in the own funds of all Joint Stock 

banks at end of March in the years 1930 

—45. 

omen’ | 2587 
1808 1286 1550 
































1930 1935 19%0 1945 


[7] All Joint Stock Banks Unitas 
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